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From Sharm el-Sheikh to Montreal
Issues in the WTO

Mr. Arun Jaitley, Minister of Commerce &
Industry and Law & Justice led the Indian
delegation to the informal meeting of WTO
Trade Ministers at Sharm el-Sheikh in Egypt
on 21-23 June, 2003. At this informal mini-
ministerial meeting on WTO issues, India
highlighted the concerns and interests of the
Indian farmers and pointed out that high
levels of ambitions in the agricultural market
access negotiations in the WTO must be
tempered with realism in order to safeguard
the interests of millions who depend on
agriculture for their livelihood in India. India
also articulated that if there is to be progress
in the ongoing negotiations on agriculture,
the high levels of ambition in terms of market
access have to be tempered and special
windows in terms of effective special &
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INDIA PITCHES FOR SPECIAL WINDOW IN AGRICULTURE TO PROMOTE
FARMERS' INTERESTS

JAITLEY AT WTO MINI MINISTERIAL IN EGYPT

Articulating India’s views at the WTO informal trade
ministers meeting in Egypt, Mr. Arun Jaitley, Minister
of Commerce and Industry and Law and Justice, made
a strong pitch for a special window under the WTO
Agreement on Agriculture to provide for special and
differential treatment by way of special safeguard
mechanism and other such measures, which, he said,
would be of paramount importance in safeguarding the
interests of the 650 million Indian farmers who depend
on agriculture for their livelihood. The Minister was
speaking at a working dinner at Sharm-El-Sheikh in
Egypt on 20//6/03 which marked the formal
commencement of the WTO informal trade ministers
meeting - called mini ministerial — being hosted by Egypt
to facilitate exchange of views among member
countries in the run up to the fifth ministerial
conference of the World Trade Organisation (WTO)
scheduled to be held at Cancun in Mexico later this
year. Special and Differential measures represent the
fourth pillar of the ongoing negotiations on agriculture
in the WTO along with the three other pillars, namely,
market access, domestic support and export

competition.

The Minister underlined that flexibility in domestic
policies in agriculture was extremely important for

developing countries like India.

While appreciating that there had been some movement on
Implementation and Special and Differential (S & D) Treatment
issues in the ongoing negotiations with new initiatives on
development issues, Mr. Jaitley called for greater engagement
on all sides to unlock the issues in respect of S & D and

Implementation.

Mr. Jaitley also stressed the need for expediting a multilaterally
agreed solution on TRIPS (Trade-Related Intellectual Property
Rights) and Public Health to address the issues of countries
with insufficient or no manufacturing capacity in the
pharmaceutical sector, hindering their capacity to address

urgent public health problems.

Emphasising the importance of transparency and inclusiveness
in the agenda and the process at Cancun, the Minister said
the draft document should be provided well in time to enable

members to consider and decide on issues by consensus.

About 30 countries participated in the three-day mini ministerial
meeting, including Australia, Brazil, Bangladesh, Canada, Chile,
China, Costa Rica, Hong Kong, Indonesia, Japan, Jordan, Kenya,
Korea, Mexico, Morocco, New Zealand, Pakistan, Singapore,
South Africa, Switzerland, Thailand, the European Union, and
the US, besides India and Egypt. Mr. Jaitley also had bilateral
meetings with the Ministers of Thailand and Mexico and

Commissioner Lamy of the European Union.
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LEVELS OF AMBITION IN AGRICULTURAL MARKET ACCESS
NEGOTIATIONS MUST BE TEMPERED WITH REALISM — JAITLEY

Mr. Arun Jaitley, Minister of Commerce and Industry, has
highlighted the concerns and interests of the Indian farmers
and said that high levels of ambition in the agricultural market
access negotiations in the World Trade Organisation (WTO)
must be tempered with realism in order to safeguard the
interests of millions who depend on agriculture for their
livelihood as in India. In an intervention at the first session
on agricultural market access at the informal WTO trade
ministers meeting at Sharm-El- Sheikh near Cairo in Egypt
today, Mr. Jaitley said: “Those who are pushing for high
level of ambitions in agriculture must realize that the world
is not uniform and that ambitions — as also the situations
and conditions — of different nations are different. The issue
of (market access) in agriculture has political sensitivities,
serious economic consequences and social ramifications.

It's impact on different countries may be different. And there
is no uniform level of ambition of all. Our level of ambition
and our priorities relate to our 650 million farmers whose
average holding is barely 1.57 hectares and the rural poor.
Therefore, if these negotiations are to progress, the high
levels of ambition in terms of market access have to be
tempered and special windows in terms of effective special
and differential measures have to be provided. Provision
must also be made for adequate tariff cushioning as even a
surge of one or two commodities can actually affect the
lives of millions of farmers with serious social consequences.
Category of special products and special safeguard
mechanisms are extremely important for India. Only then
can the diverse ambitions of different nations be reconciled
to carry the process of negotiations forward”.

INDUSTRY TO BE CONSULTED ON WTO NON-AGRICULTURAL MARKET
ACCESS NEGOTIATIONS - ARUN JAITLEY
EGYPT MINI MINISTERIAL SESSION ON NON-AGRI MARKET ACCESS

The government will hold extensive consultations with the
industry on issues relating to the ongoing non-agricultural
market access negotiations in the World Trade Organisation
(WTO) before finalising its stand. This was indicated by
Mr. Arun Jaitley, Minister of Commerce and Industry and
Law and Justice, in his intervention at the Session on Non-
Agricultural Market Access at the informal WTO Ministerial
Meeting at Sharm-El-Sheikh in Egypt last evening.

Mr. Jaitley said that the modalities for negotiations on non-
agricultural products must fully factor in the needs of
developing countries for a more flexible use of tariffs to
assist their economic development and to meet their specific
need for maintaining tariffs for revenue purposes as
recognised in the Doha Declaration. ™ We have a large
number of industries in the sensitive sectors including the
small scale sector (SSI) who are large employment
opportunity providers as well as a significant plantation
sector where tariff mechanisms have to be used for

safeguarding the domestic industries”, the Minister
emphasised. He also pointed out that many developing
countries were transforming autonomously from high tariffs
to relatively low tariff regimes. India favours a linear
approach to tariff reduction with modalities for tackling the
issue of tariff peaks, which would meet the requirement of
the Doha mandate, he said.

Mr. Jaitley welcomed the proposal to provide a 5 % flexibility
to developing countries for keeping certain items unbound
(i.e., not subject to commitment).

Regarding sectoral initiatives for elimination of tariffs in
certain sectors, Mr. Jaitley made it clear that India was
generally against such initiatives as producers in India as
also in other developing countries faced inherent cost
disadvantages due to higher cost of capital and higher
infrastructural costs. These disadvantages would take
substantial investment and time to overcome, the Minister
said.
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INDIA CAUTIONS WTO MEMBERS OF BACKLASH IF REFORMS
ARE FORCED — FARMERS' INTERESTS THE KEY CONCERN

MINI MINISTERIAL AT MONTREAL (28-30 July 2003)

India has cautioned the WTO members of a backlash in
developing countries if the pace of economic reforms being
undertaken autonomously is seen to be forced under dictates
from outside. Articulating India’s point of view at the three-
day informal meeting of the Trade Ministers of World Trade
Organisation (WTO), hosted by the Government of Canada in
Montreal, Mr. Arun Shourie, Minister of Communication, IT
and Disinvestment, emphasised that if the pace of economic
reforms was such as to cause dislocation or to be perceived
as an imposition from outside, then there could be a backlash
which could set back the whole process of multilateral trade
negotiations. “Stick to the (Doha) text and be cautious in moving
forward”, was his message to the meeting which is being
attended by 24 member countries.

Mr. Shourie stressed the importance of agriculture as India’s
key concern in the WTO negotiations, in particular Food Security
and the livelihood security of the vast numbers of people
dependent on agriculture in the country. Referring to the
proposed Special Products of interest to developing countries,
the Minister said the selection of such products must be on
the basis of self-declaration given that it was not possible to
have multilaterally agreed criteria applicable across the board
to all countries. He pointed out that there were about 35 crops
in India on each of which around five million people were
dependent and more than 25 crops with area of over one
million hectares each. The Special Products would need to be
combined with Special Safeguard Measures with suitable
trigger mechanism in terms of both import volume and price
in order to protect the interests of farmers. There should also
be real reduction in trade distorting agricultural subsidies
without the camouflage of shifting of boxes and the key issue
of non-tariff barriers (NTBs), which hindered exports from
developing countries, should be adequately addressed, he said.

On Singapore issues such as Investment, Mr. Shourie made it
clear that there should be explicit consensus on the modalities,
in accordance with the Doha mandate, before any negotiations
as “nobody would like to take the first step without knowing
where it will all lead”. He also emphasised that Singapore
issues could not be a trade-off for negotiations on agriculture
or non-agriculture market access and that they should be
treated independently as issues to be considered on merits.
Singapore issues should not in any manner be made the focus
of the meet at Cancun, the Minister stressed.

Participating in the session on non-agricultural market access,
he said that while India was in broad agreement with the
Girard formula (which recognises the need for differentiation
and suggests certain elements for developing modalities for
the negotiations), there were several sensitive sectors, which
would need continued higher levels of production. He
mentioned in particular the sensitivities of small scale and
cottage industries; agricultural products like natural rubber,
jute and coir, which had crept into the industrial goods during
the Uruguay Round despite having all the characteristics of
primary agriculture products; and lastly, the categories of
industries which had not yet fully stabilised in the country.

In the session on Development, Mr. Shourie reiterated the
importance of Implementation and Special and Differential
(S&D) Treatment issues and underlined the need to achieve
some results in this area before Cancun and preparing a clear
roadmap for dealing with these issues beyond Cancun. He
urged the negotiators to focus on the commercially significant
issues of concern to developing countries, including in the area
of services and said this was important for the credibility of
the multilateral trading system. Lack of progress in these areas
had given credence to the perception of the WTO process as
a one-way street, he pointed out.
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PM’s Statement at G-8 Extended Dialogue
(Evian: June 01, 2003)

“Mr. President, first of all I thank you for launching this excellent
initiative for a forum of discussions between the developed
and developing countries. For some time now, I have been
calling for a Global Dialogue on Development, and this meeting
is major first step in that direction.

The French government’s most gracious hospitality and
excellent arrangements for such a large and high-level
gathering deserves the highest appreciation. I should also thank
the Government of Switzerland for the arrangements on that
side of the border.

Mr. President, I will make a few observations touching on some
themes already mentioned during this meeting.

It is quite clear that developing countries are deeply
disappointed by the progress so far on the Millennium
Development Round since the Doha meeting nearly
two years ago.

I think that we need to set some benchmarks for monitoring
and evaluating the outcomes of the Doha round, in terms of
concrete progress towards a global trading regime,
which would promote development. Some areas in which
we need such benchmarks are :

% The rapid elimination of tariff and non-tariff
barriers to developing country exports.

% The phase-out of trade-distorting agricultural
subsidies, and removal of barriers to agricultural exports,
while ensuring the livelihood security of billions of farmers
in developing countries.

< Removal of visa and non-visa obstructions to the
free movement of natural persons for providing
services.

<+ Broader access of developing countries to
pharmaceuticals.

I am happy that special attention is being focussed in these
meetings on measures to help African countries. We welcome
this. These facilities should also be extended to other similarly
placed developing countries. Poverty, disease, malnutrition and
hunger do not distinguish between continent, country, colour
and creed. Their counteraction plan should not make such
distinctions.

The huge resources required for poverty alleviation and
economic growth in developing countries cannot be raised
purely through the savings of developing countries. External
augmentation is required.

I hope the commitments of Monterrey and Johannesburg will
be fully discharged. We must also enhance and widen the
debt forgiveness initiative for highly indebted poor countries.

We have to look at measures beyond these to generate
additional financial resources for development. We also have
to address the problem of unrestrained resource flows, which
can as the East Asia crisis showed - shatter the economy of

developing countries.

I believe the time has come for us to seriously consider the
idea of a small levy on international capital flows, to be credited
to funds for global development. This would both dampen
volatile capital movements, and generate appreciable
resources for development. I know that various technical
problems have been advanced to dismiss this idea as
impractical. But its potential is so great that special efforts
should be made to create a practical regime for its
implementation.

We should carefully consider the recent British proposal for
an international Finance Facility and the Asian Bonds initiative
of the Prime Minister of Thailand. Both are forms of guarantee
systems to make capital available for developmental projects.
Such mechanisms can substantially enhance access to
resources by developing countries. However, we should also
ensure that the sound regimes for multilateral development
finance built up carefully over the decades are not discarded
in the process.

Non-ratification of Kyoto Protocol “has unfortunately stalled
the Clean Development Mechanism for investment and
technology flows to developing countries in exchange for carbon
credits. This has seriously impeded many developing country
programmes for renewable energy and energy conservation
to reduce the Green House Gas intensities of their economies.
We have to find ways of implementing the Clean Development
Mechanism, even if the entry into force of the Kyoto Protocol
is delayed.

Similarly, the convention on Biological Diversity has failed to
transfer technologies to developing countries in return for their
biodiversity resources. I believe we need to seriously examine
the concept of adequate user fees to developing countries for
access to their biodiversity resources. Similarly, the traditional
knowledge of communities should be acknowledged as
valuable intellectual property. They could charge a fee from
commercial users as compensation for the development and
conservation of such knowledge over millennia.

Perhaps we should develop a broader approach to the system
of user fees on global environmental resources, which would
contribute to their conservation, while simultaneously
generating funds for development. Conservation of the global
environment, and resource generation for economic growth
can be fully consistent.

I do not want to take up more of your time. I would just like to
say that we have often stated these goals before, but there is
now an imperative urgency for their realisation. If we do not
act quickly to realise these goals, it is going to become
impossible in most developing countries to secure political
support for any further trade liberalisation or environmental
measures.”

(Text of Prime Minister Atal Bihari Vajpayee's statement at Evian G - 8 Meet)
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EVIAN G8 STATEMENT ON TRADE

Following is a Group of Eight statement on trade issued at an
annual summit of major powers in Evian on 2 Jan., 2003.

“We stress our faith in and commitment to the multilateral
trading system, which has contributed so much to international
growth, stability and sustainable development for over fifty
years. We believe that continued trade opening, combined
with stronger international trade rules and disciplines,
represents the optimum path to global growth, both in the G8
countries and elsewhere, and particularly in developing
countries. The multilateral system embodied in the World Trade
Organisation (WTO), and the current Doha Development
Agenda, is thus central to the G8’s approach to energising the
global economy, increasing employment, spurring sustainable
development, improving international governance, and
eradicating poverty.

We will promote the multilateral system by providing
leadership in the ongoing negotiations so that improved access
to markets for all WTO members is realised, particularly for
the poorest, to ensure their integration into the multilateral
system, and their development more broadly. We are therefore
committed to delivering on schedule, by the end of 2004, the
goals set out in the Doha Development Agenda, and to ensuring
that the Ministerial Conference in September takes all decisions
necessary to help reach that.

To these ends, we direct our ministers and officials to pursue
urgently with WTO particularly actions outlined below:

< Work towards an agreed framework for finalising to
pursue the negotiations to achieve further substantial
opening of trade in all areas, including in agricultural and
non-agricultural and in services, in order to benefit
economic growth, trade and employment. In so doing
will pay particular attention to those areas of interest to
developing countries;

< Work towards strengthening the existing WTO rules and
disciplines, as well as developing further multilateral rules,
so as to provide fairer, less distorted, more transparent
and more predictable conditions for world trade, and as
a contribution to improved international governance;

% Establish a multilateral solution in the WTO to address

the problems faced by developing countries with
insufficient or no manufacturing capacities in the
pharmaceutical sector at the Cancun Ministerial, rebuilding
the confidence of all parties involved in this Issue. WTO
solution, to address the practical problems faced by such
countries, we note that some of us have instituted
moratoria on challenging any Member of the WTO that,
according to scope and modalities defined in their
respective moratoria, would want to export to countries
that need medicines produced under compulsory license
for addressing public health crisis including those relating
to HIV/AIDS, tuberculosis and malaria and other
epidemics.

In accordance with the Doha mandate, seek agreement
on the negotiating modalities of the four Singapore issues
of investment, competition, transparency in government
procurement and trade facilitation;

Deliver capacity building technical assistance to developing
countries in need to help participate fully in WTO
negotiations, implement trade agreements, and respond
to the opportunities created, in co-operation with other
bilateral and multilateral donors;

Better integrate trade, finance and development policies,
and by using relevant instruments make trade an engine
for economic growth and help developing countries make
the transition to full participants in the global economy;
In recognition of the fact that preference programmes
for poor countries have an important transitional role in
bringing them into the global trading system, improve
our prefererantial agreements and/or programmes with
developing countries, in terms of increased market
opportunities, stimulating regional integration and trade
between developing country members and ensuring that
the rules and procedures underpinning programmes and/
or trade agreements do not constitute barriers to the
enjoyment of the preferential benefits and multilateral
trade liberalisation envisioned as part of the Doha agenda.
We will each have to ensure that the rules (particularly
rules of origin provisions and documentation required do
not inadvertently preclude eligible developing countries
from taking advantage of the programmes.”
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INDIA SEEKS TRANSPARENCY IN THE CANCUN PROCESS

India has said that the preparatory process for the Cancun
Ministerial Conference of the World Trade Organisation (WTO)
as well as the Cancun process should be marked by
transparency and inclusiveness, in line with the confirmation
at Doha by the ministers of their collective responsibility to
ensure internal transparency and effective participation of all
the WTO member countries. In a statement at the meeting of
the WTO General Council in Geneva on 25 July giving India’s
views on the “ Draft Cancun Ministerial Text” circulated to
member countries, Mr. Dipak Chatterjee, Commerce Secretary,
expressed the hope that the draft text would be developed in
a manner so as to reflect fully the views of all members and
that wherever there were divergences they would be fully
and faithfully expressed in the text.

On the development related issues, Mr. Chatterjee said the
issue of immediate relevance would be the one giving effect
to para 6 of the Doha Declaration on TRIPS and Public Health
and stated that India would like the text of 16 December 2002
to be adopted unanimously before Cancun. This would set the
member countries on the right path to a productive meeting
at Cancun, as the issue was one of great humanitarian
consequence, the statement added.

On agriculture, he said the text should reflect the current state
of play and reiterate the assurance to developing countries
that their concerns would be addressed as part of the core
modalities. The statement also pointed out that levels of
ambition were not similar in agriculture for all countries.

Referring to non-agricultural market access (NAMA), the
statement said that India looked forward to working with the
Chairman of the Negotiating Group to explore the possibilities
of coming up with modalities that would do full justice to the
Doha mandate and address the concerns of developing
countries. It also said that the starting point of the negotiations
in this area was the Uruguay Round since it reflected the rights
and obligations agreed upon by all members.

The statement said that the text on services negotiations
seemed to lay emphasis on deadlines in market access
negotiations and suggested that it should also focus on the

quality of initial offers, particularly regarding improvements in
sectors and modes of export interest to developing countries.

Expressing disappointment that the draft text does not specify
a clear deadline for completion of work on strengthening of
the Special and Differential provisions in the existing
agreements, the statement said that India would like to see a
very clear deadline specified for completion of the work which
should focus on agreement specific proposals with a view to
addressing them meaningfully.

On Singapore issues, the statement pointed out that the Doha
mandate clearly stated that negotiations on these issues would
depend on a decision at Cancun by explicit consensus on the
modalities for the negotiations. The modalities would have to
be substantive and go beyond the elements identified in the
Doha Declaration. These are sensitive issues and not all
members are convinced of the need to negotiate these issues
in the WTO, the statement said, adding that for a considered
decision on these issues it was absolutely essential for each
member to be fully aware of the commitments and obligations
arising from multilateral agreements and the benefits to
member countries. This would be possible only if we can come
up with substantive modalities, the statement said.

Earlier, at the General Council session on 24 July, Mr. K.M.
Chandrasekhar, India’s Ambassador to the WTO, presented a
paper on an important market access issue in textiles, co-
sponsored by Bangladesh, Brazil, Costa Rica, Egypt,
Guatemala, Hong Kong, China, India, Indonesia, Macao,
Maldives, China, Sri Lanka, Thailand and Vietnam, urging the
WTO to ensure that there would be no reduction in effective
quota access for developing countries by denial of utilisation
in 2004 of the carry forward quota for 2005 when the textile
quota regime ends as it would adversely affect exports from
developing countries. Presenting another paper on behalf of
developing countries, Mr. Chandrasekhar outlined a proposal
for a specific short term dispensation in favour of developing
countries in the form of a grace period of two years during
which no anti-dumping investigations on imports of textile and
clothing products from developing countries shall be initiated.

T AR ——————
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DEVELOPING COUNTRIES EXCHANGE VIEWS ON AGRICULTURE ISSUES

IN WTO NEGOTIATIONS

MEETING OF DEVELOPING COUNTRIES ON AGRICULTURE — NYON, GENEVA

Developing countries have exchanged views on issues
of great importance to them in the ongoing
negotiations on agriculture in the World Trade
Organisation (WTO) and deliberated on how best to
ensure that the negotiations result in the modalities
for future agricultural liberalisation that would benefit
all developing countries, regardless of their diverse
conditions, needs and concerns. Participants at a
Meeting of the Developing Countries on Agriculture
held recently at Nyon, near Geneva, under the aegis
of the Government of India-UNCTAD-DFID project on
“Strategies and Preparedness for Trade and
Globalisation in India”, underlined that agriculture was
a vital part of the development strategies of all
developing countries and for many of them, concerns
such as food security and rural livelihood were of
paramount importance. For a number of developing
countries the issue of export competitiveness of their agriculture
was equally important as also the issue of the elimination of
subsidies in order to provide a level-playing field to the farmers
since the high level of subsidies in some countries affected
the viability of their domestic markets. In this context, the
Meeting emphasised the importance of converging
views among developing countries on three issues of
particularimportance in the area of agriculture, namely,
special products (SP), special safeguard measures or
mechanisms (SSM) for developing countries and the
issue of subsidies. The Meeting was attended by: Brazil,
Columbia, Cuba, Dominican Republic, Honduras, India,

Indonesia, Mexico, Nigeria, Pakistan, the Philippines,

Peru, Republic of Korea, Turkey, South Africa, Sri Lanka,
Thailand and Venezuela.

The participants agreed that the SP and the SSM could
provide developing countries with the much needed
flexibility to address their development concerns,
particularly because the majority of them would have no
recourse to measures apart from border measures or tariffs
to support their farmers. “Agriculture is the make-or-break
issue for the successful conclusion of the Doha round of
(multilateral) trade negotiations. However, the time is running
out without a major breakthrough on the *‘modalities’ of future
trade liberalisation that the WTO members have to agree on
at the fifth WTO ministerial at Cancun in September this year”,
the Meeting noted.

Special products and special safeguard measures are
the two new special and differential provisions for the
developing countries introduced in the first draft of the
modalities for agricultural negotiations which was presented
sometime ago by the chairman of the WTO committee on
agriculture negotiations, Mr. Stuart Harbinson. SP meant
those that were “special” to development and were
to be subject to the lowest level of tariff reductions.
The SSM for developing countries was to provide them
with a tool to safeguard their vulnerable farmers
against import surge or import price fall. While noting
that the concepts were good, but the problem of Harbinson’s
draft was that it left the actual design of SP and SSM modalities

open to later technical consultations, the Meeting has



underlined the need for developing countries to together lead
these consultations so as to arrive at draft modalities that

would suit their interests.

Agricultural subsidies provided by developed countries
undermine potential gains from agricultural trade to
developing countries and their economic and social
goals including food security, rural development and
poverty alleviation. Achieving a structural change in subsidy-
dependent agriculture in developed countries is a common
negotiating objective of many developing countries, the
participants noted, adding that developing countries as
demandeurs in this area of negotiations should put forward a
concrete proposal on the modalities in order to eliminate trade
distortions caused by heavy subsidies of the developed

countries.

The participants discussed at length issues relating to
the possible product-selecting modality for special
products and defining the technical modalities of the
special safeguard mechanism such as product

eligibility, trigger conditions, actual action etc.

Two broad types of the SP selection modality had been
discussed in the negotiations in the past months. One was a
fixed common selection criteria approach, where eligibility of
products as a SP would be determined by product criteria and
associated indicators and/or thresholds. Another was a self-
selection approach, which allows individual developing country
to select eligible products according to their specific needs
and circumstances. The majority of participants were of the
view that a self-selection would be the only realistic and
operationally effective approach, but it should be on the basis
of objective criteria which would take into account concerns
of rural livelihood, food security and poverty alleviation. Given

the versatility in terms of the size, the economic structure and

A MONTHLY NEWSLETTER OF
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agricultural production conditions among developing countries,
no single criteria nor a threshold could adequately represent

the interests and concerns of all developing countries.

On SSM, all agreed that the modality needed to be simpler to
operate than the special safeguard (SSG) measure which is
available only to the developed countries under the current

WTO Agreement on Agriculture (AoA).

With regard to new rules on agricultural subsidies, participants
addressed the following issues: reclassification of the Green
Box; converting aggregate measure of support (AMS) reduction
into product-specific commitments; elimination of the Blue Box;
early elimination of export subsidies; and flexibility to be given
to the developing countries. With regard to policy flexibility
for developing countries, some countries suggested that it
would be better to expand the scope of the Green Box for
developing countries, in order to ensure that only non-trade-
distorting subsidies be allowed in the future. (NB: Green Box
refers to domestic support policies that are not subject to
reduction commitment under the WTO Agreement on
Agriculture and these affect trade minimally including supports
such as for research, extension, food security stocks etc. Blue
Box policies refer to provisions in the Agriculture Agreement
that exempt from reduction commitments those payments or

subsidies that are meant to limit production).

During general discussions on the Road to Cancun, the
participants exchanged views on how they saw the progress
and how they could push towards a substantial result at Cancun.
It was also suggested that developing countries needed to
analyse how the agricultural negotiations were positioned vis-
a-vis other areas of the negotiations, including the Singapore
issues and pointed out that in any case, decision making with
respect to the Singapore issues should be in the hands of the

developing countries.
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INDIA, CHINA SHOULD SUPPORT EACH OTHER IN WTO,
SAYS CHINESE MINISTER

The Chinese Minister of Commerce, Mr. Lu Fuyuan,
has said that India and China share many common
interests in the new (Doha) Round of talks of the
World Trade Organisation (WTQO) and the two
should support each other in the WTO and work
for the interests of developing countries. According
to the Xinhua Chinese News Agency, Mr. Lu said
this during a meeting, last evening, with the Indian
Commerce & Industry Minister, Mr. Arun Jaitley, who
suggested that the two sides should exchange
views frequently and make joint efforts to safeguard
interests of the developing countries. “The Indian
minister said India and China, as two important
developing members of the World Trade
Organisation, shared many similarities and could

cooperate well on many issues”, Xinhua says.

India and China should work together to double
their bilateral trade volume to 10 billion US dollars
by 2005, Mr. Lu further said at his meeting in Beijing
today with Mr. Jaitley. As the two most populous
and largest developing countries, Mr. Lu said, China
and India have great potential to expand their trade

and economic cooperation.

India and India signed a number of agreements of
cooperation this week as the Prime Minister, Shri

Atal Bihari Vajpayee was visiting China.

“Those documents will greatly push forward bilateral
trade and economic cooperation between our
countries,” Lu said. “We should, in accordance with
the consensus reached between Indian prime
minister and Chinese premier, make plans on the
development of trade and economic cooperation”,

the Xinhua report says.

Mr. Lu said any proposal from India would have the
active support of China so long as it was conducive
to the expansion of trade and economic
cooperation. Two-way trade between China and
India reached 4.95 billion US dollars last year, up
37.6 percent from a year ago. From January to
May this year, bilateral trade grew 70 percent to
2.9 billion US dollars. Mr. Jaitley proposed the joint
economic group between India and China should
hold meetings as soon as possible to explore ways
of boosting trade and cooperation, according to

the Xinhua report.

bbb e——
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GOVERNMENT HOLDS WIDE
CONSULTATIONS ON NON-
AGRICULTURAL MARKET ACCESS
NEGOTIATIONS

For the ongoing non-agricultural market access
negotiations wide consultation with the Indian industry
has been initiated. The consultations have been held
with the apex industry associations like CII, FICCI and
ASSOCHAM and other trade/ industry bodies.
Workshops, round tables and seminars have been
organised by some of these bodies. In addition Export
promotion and development bodies like Export
Promotion Councils, MPEDA, Council for Leather Export
are also being consulted. Presentations to trade bodies
through other administrative wings of the government
like Office of the Textiles Commissioner and
Development Commissioner (SSI), have been held.

INDIA OPPOSES MULTILATERAL
AGREEMENT ON INVESTMENT

India has consistently expressed its concerns regarding
the expansion of the WTO agenda to include new issues.
India has voiced concerns about the inclusion of a
multilateral framework on investment at the WTO. The
Doha Ministerial Declaration stated that negotiations on
a multilateral framework on investment can take place
after the Fifth Ministerial Conference in Cancun only on
the basis of a decision to be taken, by explicit consensus,
at that Conference on modalities of negotiations. Based
on the Doha Ministerial declaration, a clarificatory
process is underway at the WTO in the Working Group
on the Relationship between Trade and Investment and
India has been participating in this process actively. At
present, some countries have suggested discussions
on simple modalities on this issue for negotiations. India
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has expressed its concerns about the launch of
negotiations based on simple modalities which do not
give an idea of the nature and direction of obligations
under a proposed agreement.

NO COMMITMENTS ON SERVICES

India has not made any commitments in the World Trade
Organisation (WTO) on Trade in Services after the Doha
Ministerial Conference. The commitments made by India
at the WTO under the General Agreement on Trade in
Services (GATS) are only the ones undertaken at the
end of the Uruguay Round of negotiations in 1995. These
commitments include foreign investment in certain
Service sub-sectors, including Computer related
Services, at a level lesser than the autonomously
liberalised FDI levels. India is actively participation
in the ongoing negotiations for liberalisation of
Trade in Services in the WTO with the objective
of enhancing access for our Service Providers
and Professionals in markets abroad, particularly
through Mode 1 (Cross Border Supply) and Mode
4 (Movement of Natural Persons). India has also
submitted initial requests to our key trading
partners in some Services sectors of interest,
including in computer related services,
requesting them to take full sectoral
commitments and remove limitations and barriers
experienced by the respective service sector in
their markets in order to get meaningful access
to our Service providers and professionals. In
addition, India is engaged in active discussions
for reaching a broad consensus among the
member countries towards working out a
common approach to be followed for liberalisation
of Movement of Natural Persons, which is an area
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of utmost importance to us. Commitments taken
by WTO member countries under GATS have generated
enabling conditions facilitating continued high rate of
growth of India’s computer software exports, which has
necessitated movement of professionals as well as
opening up of India’s commercial presence by way of
setting up of branches/subsidiaries overseas, including
in US, EU and South East Asian countries. Under the
mandated negotiations, through some countries have
tabled their initial Offers, it is difficult to gauge the extent
to which our requests have been accommodated in view
of the fact that the process of submission of initial Offers
and negotiations between countries on that basis is
continuing as an ongoing process in the WTO. As such

individual service sectors seeking the removal of barriers
to access. These aspects are being addressed in the
context of the ongoing mandated negotiations for
achieving progressive liberalisation of trade in services.

GAINS AND
AGREEMENTS

LOSSES OF WTO

Despite the challenges posed by Liberalisation and
Globalisation, and signing of WTO Agreements, the SSI
Sector in India has shown its resilience to withstand
the onslaught of global competetions. The performance
of SSI Sector, in terms of various indicators in the past
five years has improved substantially as under:

the actual impact of these Offers and negotiations on Indicators 1997-98 | 2002-03
the export of Indian services cannot he judged at this No. of Units (in lakhs) 79.44 35.72
juncture.
Production (in Rs. Crores at
) OPENING OF LABOUR/SERVICE MARKET current prices) 4,62,641 | 760,844
UNDER WTO AGREEMENT
Employment (Lakh Nos.) 167.72 199.65

The General Agreement on Trade in Services (GATS)
establishes a multilateral framework of principles and
rules for trade in services and for grant of market access
and national treatment commitments on a sectoral basis
by each country, including on temporary movement of
natural persons for supply of services. In this context,
the commitments taken by most countries during the
Uruguay Round are linked to commercial presence and
are subject to a number of limitations and administrative
hurdles.

The European Community has, in its commitments,
offered access for temporary movement of service
providers in various categories subject to evaluation of
the educational and professional qualifications of the
persons seeking access. In keeping with the
understanding that developed countries have taken very
minimal commitments with regard to the movement of
natural persons, India had submitted a proposal on
liberalisation of such movement at the WTO, identifying
the barriers faced and suggesting strategies to achieve
meaningful liberalisation. Furthermore, requests have
also been made to important trading partners in
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The exports from the SSI Sector have increased from
Rs. 44,442 crore in 1997-98 to Rs.71,244 crore in 2001-
02. Also the number of sick SSI units has decreased
from 2,21,536 at the, end of March, 1998 to 1,77,336
at the and of March, 2002, as per the latest data
compiled by the Reserve Bank of India from the
Scheduled Commercial Banks.

India’s agricultural exports have increased
substantially since entry into force of the WTO
Agreement Agreements on 1.1.1995. However, on
account of certain asymmetries in the provisions of the
WTO Agreement on Agriculture, which could not fully
regulate tariffication and permitted only some reduction
in trade-distorting domestic support and export
subsidies by developed countries, the market access
opportunities for developing countries in the international
market have remained modest. Some developed
countries have also been applying non-tariff barriers to
restrict imports of agricultural products. On the whole,
under the existing provisions of the WTO
Agreement on Agriculture India’s domestic policy



for the agriculture sector has by and large not
been constrained by the commitments
undertaken under any of the three pillars, market
access, domestic support and export
competition. India’s exports receive Most Favoured
Nation and national treatment in WTO Member
countries. The WTO also has a time-bound dispute
settlements mechanism to resolve any disputes between
Members. The on-going negotiations in agriculture are
being carried out on the basis of Member countries’
experience in the implementation of the Agreement on
Agriculture. India’s negotiating proposals are submitted
after detailed consultations with all stakeholders. In
the on-going negotiations on the Agreement on
Agriculture, India, along with like-minded WTO
Members, therefore, seeks to correct the asymmetries
in the Agreement on Agriculture through substantial
reduction in all forms of trade-distorting domestic
support by developed countries and the elimination of
export subsidies, except export subsidies provided by
all developing countries to reduce their high costs of
marketing, including handling, upgrading and other
processing costs, and costs of transport and freight
permitted under the existing provisions which would
remain without reduction commitment. India has also
proposed that food and livelihood security concerns of
developing countries should be safeguarded, and
substantial improvements in market access in products
of export interest to developing countries should be
agreed.

WTO RULING IN TEXTILES RULES OF
ORIGIN CASE

At India’s request a Panel was established by the Dispute
Settlement Body of the World Trade Organisation (WTO)
to examine India’s claims in it's dispute with the United
States titled “United States - Rules of Origin for Textiles
and Apparel Products”. In its final report the Panel has
not ruled in India’s favour. The unilateral changes in
the United States Rules of Origin are applicable from
1996 and, therefore, there are no new effects due to
the Panel’s ruling. At that time, the changes did affect
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India’s grey cotton fabrics exports to countries such as
Sri Lanka which used them for processing and exports
to US.

PROTECTION FOR TRADITIONAL INDIAN
MEDICINES

The TRIPS Agreement lays down minimum standards
of protection of intellectual property rights which WTO
Member countries are obliged to implement in their
law. The TRIPS Agreement does not deal with the
issue of counterfeit medicines from the public health
and the safety risk perspective. India along with a
number of biodiversity rich developing countries has
made a proposal in the WTO for prevention of bio-
piracy and to ensure a mutually supportive relationship
between the TRIPS Agreement and the Convention on
Biological Diversity. India has proposed that “the TRIPS
Agreement should be amended in order to provide that
Members shall require that an applicant for a patent
relating to biological materials or to-traditional
knowledge shall provide, as a condition to acquiring
patent rights: (i) disclosure of the source and country
of origin of the biological resource and of the traditional
knowledge used in the invention; (ii) evidence of prior
informed consent through approval of authorities under
the relevant national regimes; and (iii) evidence of fair
and equitable benefit sharing under the national regime
of the country of origin.

TARIFF REDUCTION FORMULA ON
ACCESS FOR NON-AGRICULTURAL
GOODS

India’s specific tariff reduction proposal submitted on
30 December 2002 vide Document No. TN/MA/W/10
Add. 1 was reflected in the WTO Secretariat’s
compilation of the proposals submitted on tariff reduction
modalities by Members to the Negotiating Group on
Market Access for non-agricultural goods. However, it
was not included in the Annex listing the formula
reduction methods submitted by Members. India refined
its specific proposal by presenting it in a mathematical
form with qualification of the flexibilities sought and
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submitted the same to the WTO on 14 March 2003 vide
Document No. TN/MA/W/10 Add.2. This revised
submission was subsequently included in the Annex
listing the formula methodologies in the revision of the
WTO Secretariat’s compilation presented to Members
on 1 April 2003 vide Document No. TN/MA/6Rev.1. It
may also be mentioned that on 16 May 2003 the
Chairman of the Negotiating Group on Market Access
submitted on his own responsibility a set of draft
modalities for Members consideration. These drafts,
circulated vide Document No. TN/MA/W/35 is presently
being discussed.

India’s tariff reduction proposal inter alia required a
simple percentage cut on bound tariffs of each Member
with a higher percentage to be set for developed
countries than the percentage set for developing
countries. Additionally, Members were required not to
impose tariff on any product in excess of three times
their average tariff. The average for this purpose was
to be calculated after effecting the tariff reduction. While
India did not specify what the reduction percentage
would be for developed and developing countries, as
an illustration the reduction on different tariff lines using
a 50-33.33% and 45-30% ratio was included in the
paper. For unbound tariff lines, it was proposed that
developing countries could bind them at the highest of
the bound rates in a Member’s tariff schedule or at the
applied rate on a cut off date whichever was higher.
Integral to the Indian proposal were also two provisions
as special and differential measures for developing
countries. These were (a) flexibility to decide individual
tariff bindings on at least 15% of the bound tariff lines,
on the understanding that the overall percentage
reduction will be achieved; and (b) at least up to 10%
of the presently unbound tariff lines considered sensitive
or strategically important for a developing country could
continue to be left unbound.

RESTRICTIONS ON INDIAN GOODS

One of the fundamental principles of the multilateral
trading system under WTO is that of the Most Favoured
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Nation (MFN) treatment which envisages non-
discrimination among member countries for the purpose
of trade. Therefore, discrimination or restrictions
specific to Indias goods by other WTO members
is not permitted. However. WTO rules authorise
restrictions on import of goods based on tariff
as agreed upon and also through other types of
restrictions which are permissible. Such
permissible restrictions include those based on
balance of payment grounds, sanitary and phyto
sanitary related restrictions, conformity with
agreed/international standards and contingent
protection measures like anti-dumping, subsidy
and safeguard actions, Procedural requirements
could also act’as barriers to trade.

Restrictions on import of goods from India exist
in several of the WTO member countries. When
market access is affected in any significant
manner in specific countries, such issues are
taken up particularly if they are also not WTO
compatible. Normally such restrictions on imports
are addressed through bilateral contacts like
inter-governmental Commissions, working groups
on trade and economic cooperation etc. The WTO
also provides for a number of mechanisms for
addressing the issue of restrictions on imports
of goods into the markets by WTO members.
These include Trade Policy Review Mechanism,
discussions in the Councils, subsidiary bodies,
bilateral consultations and dispute settlement.
Such issues are also taken up as part of
multilateral negotiations. It would be difficult to list
all the restrictions on imports from India in various WTO
member countries or to name all of these countries
since restrictions of one kind of or another exist in various
Members. Department of Commerce has been
compiling non-tariff barriers being faced by India in
foreign markets from time to time.

AR A A A——————



TRIPs Council

A meeting of the TRIPs Council was held in Geneva on 4-5
June 2003. Significant event was the submission of 2" Paper
on relationship between Committee on Bio-Diversity (CDB) &
TRIPs by India along with a group of other developing countries.
India also proposed grant of observership to CBD in the TRIPs
Council.

Working Group on Trade Debt and Finance

In this meeting on 5/6/03, discussions mainly centered on
finalization of the draft report to the General Council.

Working Group on Trade and Investment
(WGTI)

The discussion focussed on 10/6/03 on paper submitted by
Canada, Costa Rica and Korea on the need to go into the
negotiating mode on investment as well as paper submitted
by Japan and China at the last meeting of the Working Group
held in April on issues, namely, scope and definition,
transparency, relationship between any multilateral framework
on investment with GATS. Number of developing countries
noted that there are wide differences on a number of
issues set out in para 22 of Doha Ministerial Declaration.
Without knowing the scope and structure of any framework
agreement they would not be in a position to taken an informed
decision. The draft report of the Working Group to the General
Council was also considered at the meeting.

Trade Negotiations Committee (TNC)

The President of Burkina Faso attended the meeting held on
10 & 11/6/03to highlight the problems posed to some Central
African countries by subsidies given to cotton growers in some
developed countries. The paper ‘The Doha Agenda :
Towards Cancun’, co-sponsored by 26 developing
countries including India, was presented at the
meeting. The paper is intended as a reference point to guide

Monthly Report on Multilateral Trade Issues & Developments
( June 2003 )
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the work till Cancun. Itidentifies issues of priority for developing
countries. The discussions were mostly on modalities on tariff
reduction on industrial products and on DSU review. On the
latter, formal extension of the deadline would be sought from
the General Council (GC) in July '03.

Negotiating Group on Rules

Three S&D proposals referred by the Chairman, GC were taken
up for discussion on 11/6. India and Korea introduced
their discussion paper on RTAs in which they raised
many issues that could usefully be addressed in the
Group. India’s paper was welcomed as a useful contribution.
Australia and a few other members presented a paper that
deals with transparency related issues. The Chairman’s paper
on transparency in RTAs was taken up for discussion but due
to paucity of time discussions could not be completed.

Council for Trade in Goods

Discussions in this meeting took place on review and operation
of TRIMS, Work Programme on Electronic Commerce, Waivers
under Article IX and Trade Facilitation.

Council for Trade in Goods (CTG)

Under Article 9 TRIMS Review, Brazil, India underlined the
need to structure to discuss the paper submitted by them at
the CTG meeting held on 12 & 25/6/03. Colombia wanted
some further work by the Secretariat. US, Canada, EC noted
that discussions have already taken place on the paper
submitted by India and Brazil. In their view, no further work is
required and there is wide divergence in the positions of
members. The Chairman noted that he would be holding
informal consultation to take stock of the discussion on Article
9 Review of TRIMS.

Special & Differential Treatment (S&DT)

Discussions on 17/6/03 were held on Category 1 SDT
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proposals. The proposals relating to Article XVII, XXXVI of
GATT 1994 were taken for discussion. There was no consensus
on any of the proposals. The Chairman noted that he would
coming up with the revised text on some of its proposal for
consideration by Members.

Working Group on Transparency in government
procurement

Discussions in this meeting on 18/6/03 basically centered on
a new EC submission, detailing their views on a future
agreement on transparency in government procurement.

Negotiating Group on Rules

As usual, preliminary comments were made on new proposals.
India also submitted its Third proposal in the Negotiating Group,
this one, on SCM Agreement.

Textiles Monitoring Body (TMB)

Discussions continued on 23/6/03 notifications made pursuant
to Agreement on Textiles and Clothing (ATC) by members

Dispute Settlement Body (DSB) Meeting

No new panel was established, nor was any report adopted in
the DSB regular meeting.

Working Group on Trade & Transfer of
Technology

The draft report of the Group to the General Council was
considered on 24/6/03. Section 6 — ‘Recommendations’ —
was objected to by the QUAD. They said that the issues
identified therein have not been agreed upon by all Members.
The Chairman will hold further consultations.

Bilateral meeting with Cambodia on its
accession

A bilateral meeting was held with Cambodia in the context of
finalization of India’s bilateral negotiations on goods and
services with them.

Commiittee on SPS Measures

The SPS (Sanitary & Phyto-sanitary) Measures Committee first
met in informal mode during 23-24 June 03 and then the formal
meeting was held during 24-25 June 03. The following major
issues were discussed: (a) S&D, b) Equivalence, c)
Transparency and d) Regionalisation (Art 6 of the SPS
Agreement). This S&D issue was discussed by the SPS
committee in the light of the request from the Chairman
General Council to SPS Committee to consider 5 proposals on
S&D relating to the SPS agreement as soon as possible and
on the basis of specifically drawn up time schedule of work.
The Committee adopted the recommendations as contained
in the document G/SPS/W/128/Rev. 3 on implementation of
para 7 of the Decision on equivalence on ad-referendum basis.

Trade Policy Review Body (TPRB): (TPR of
Indonesia)

A meeting of the Trade Policy Review Body was held on 16
and 14 May 2003 to conduct the fourth Trade Policy Review of
Indonesia. All members acknowledged wide ranging
liberalization measures undertaken by the Indonesian
government esp. after the Asian financial crises. Indonesia
referring to its unilateral tariff reductions informed that the
current percentage of tariff lines lying between 0 to 10% is
83.35%. Similarly there are just 0.99% of all tariff lines where
tariff exceeds 30%. Some members urged Indonesia to reduce
the gap between bound and applied tariffs in the context of
NGMA (Non-Agricultural Market Access) work.

Trade Policy Review Body (TPRB): (TPR of
Morocco)

A meeting of the Trade Policy Review Body was held on 16
and 14 May 2003 to conduct the third Trade Policy Review of
Morocco. All members noted that despite various constraints
including the frequent occurrence of natural calamities in the
shape of droughts, the government has been able to achieve
a sustained economic growth. Members also appreciated
Moroccan efforts as the coordinator of African Group.

(Source: PMI/Geneva)
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India cautious
at WTO meet
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New Devw, June 24
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in government procurement,
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(Tribune 25.6.03)

India opposes WTO talks ¢
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Decisions not bold enough, says America

From Robard Wakson

AMERICA gave a guarded
welcome last might b the
Luxembourg deal sa'ﬂin;g that
Earope's proposed farm re-

farms conld belp to beeals the
deadlock . oritbeal  wordd
trada talks.

Robatt Zrellick, the U3
- Trade Repeesentakive, caid
ak the Conmon Agricudtural
Policy JCAT reforma were 2
necessary  step et TS
odicials hoped would provide
a neefi? Bnpebls e the Word
Trade Crpanisation (W0
negatinbons,  However, ke
exIressed d:sa]:-pamh'nenr. =t
the Getails, suppesting that the
EU bad ot heen hiad erwagh
He saidk: “We hope that the
arpromizes that altered the
arigizal Cammissin proposal
do nat lieit che 31 abslity k2
comtribsite ta global cefarm o
agrzmilbire
EHz made iz dear [hat the 75

would reserve final judpraent
undil it bad assesed Evropes
aprcach bo e neil oitical
tound of global trade talks
Mexice in Sepbember.

“The next critical step is far
the EU to promgrity transiate
torda's decision ke ceaning-

-hal WEQ propasals. Withcut

new EU
in the WO, the weald cannat
fully assess the inpact”

Mr Zoellick added: [t &
crucial that the EL press foor-
ward with significant agricid-
Qural trade refoem aromnptsy so
“hatwe can woes wish the EU
aod others te advance WL
nepotztiorns gt the next minis-
teriai meeting”

He gave no hint that the TS
wag_ prepared fo racprocate
eren af Bomoear  readers
moved b press Washingson to
make further charpes 2 TS
fzrm subshlies

World g chiels  wel-
vamed the FU reforms 33 a
timely aod criziczl shat in the

ar b demioeked

fotal
-trade talls, “Tt's a kind of Hemes-

fusion of Wood” Sopschai
Panitchpakdi, the  World
Trade Organization Ditestor-
Gemnerad, s23d.

The deal wiuld belp revie
the stalled effocks to Mreglise
warld trade, he said. “At beast
it gives wmate life to aor rmegoti-
ationl at the mmest Tt's a kife
that we oeet,”

The srcalled Doba rowrmi
was in danger of urming Ente
the ground heciase -ufalmg‘
turaing Jdispnte between the

Do CAF refornes

go far enough?

E-ral walr vews to
debate@thatimas.couk

EUJ on e side. and e U

azts in ik sericularal sabsi-
dies ton farness becsse of the

over-prodiction,  swamping
world markets and o ureder-
cutting okher fatmers aroand
the woeld.

The sucress of the nexd-

tession of taligs & the Dcha
round. dee in Cancun, Mexice,
i0 Sepieraber, was in jenpandy
hecaise breaking the Geadlod
wrer farm palicy is critical ta
the: overall sweeess of the talks.
M1 Zoctlick said that reforr-
ing global agricalaare was the
key o Dhoha, becavse of agri-
wtilbure’s Vit importznce s
mary coumines pastioalacy
de .rEhJ]ng naiors.

M Supaciai, 2 Faomer Dega-
tr Prime Xinister af Thaifand,
said that he exparec the E7
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deal woald fead to oze mcn.-e-

wete fa:mean}mg encagh o
ml;u-e:seﬁtgh 2 gemuine - hreak-

“Certainly it woald hefp to
move i agemdls oo
agricalhure  megelisfions foce
ward How far, we canoct tell,"
he said

EUJ cniefs arved oo o the
Tront foat, cafling cn the US o

reform it own systern of farm

suérsidkées. The decision by Fres-

ident Bush [ast pear 0 maore

than dogle faderal spending

=n US Farmers ke S180 hiltiea
fE10E l':]ﬂlmlg%f:n the mext ten

vears has afec European
affectats.

Brussels bedisves its meforms
will neutralise U3 criticisns of
ts {r'.'erpcmdl.-ctlc-n and duma-
inz abead of the Cancun twalke,
Franz Fischler, the ELT A prbnal-
are  Commissioner,  urged
W ashiugom ba masch the Bras-

sels nefoems. Bt Mr Zeellick
was already proposing b eliri-
nate gxport wheidies  dlash
Elobal taritls and out demestic
farm suppert

The Doha sound of fade
tadks, lamched in the Qatari
capital in MNovernber 2001, &
aimed af cutting barriers to in-
teenational trade in induskriak
goods, agnclnzral products,
angd services nuwch as deecom-
tanicaticos acd anking,

Nepdtiators for the 146
members of the WTO have
airealy missad s=veral inkerzn
ceadbnes, and are sToggling
te cortplete the oard by the
end of next vear,

Mr Sapachai is insistag that
the talks finish on tisge, acdd
sadd that he would aopeoach
world  leaders directy  te
enssure they did

*1 woraldr © bauls st gotting
the Leaders of ke ward ta be
irvezved ir this urdertaking
We need zl of hem cn
bozrd.”

(Times 27.6.03)
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MISA
GOOD DEAL'

"Wa'rs sending out o
mesange to the world
that wa have n more
trade-friendly policy.
We aie siylng goodbys
to a poliey that uﬂ:!.l |1

o e
Frand Flag
ELl Faiivi tﬁmmlu‘nnlr

“The agréemeit today
dulivers what we

wanted: rual l:hn:'i#:
Margarst Deck

Tt is an important
slgnil 1o do away with
old customs, and an
important signal 10 the
world trude round and
i the dwdupl.nu

"‘We've met all tha

" ohjeotives wa mat,
bislcally 1o mainisin
eattle nnd agFlcilisal
activity throtighii

tory’
M.L-I.Lm Oamets,
bl

‘AL leant [t givea maora

fife 1o our negotistion
al the m-:-mnm Itn

(Times 27.6.03)

ITSA
BAD DEAL’

"This AP deal i &
fullure for the woild's
pinien

L
I|'|||'|.|'r addad & plathorn

of cuvenis and get mit
glnvsoy.. .. inchuding

duiry dumpiing by the
U on pum' m-.lulrlr*

“The refiiin, based on
ihe pwinalle of
diresd
| My INEnTE,
ihis disajgrsarance of

™ Tariend’ .

& Farmari

[ inkiy
riip

“The viferm 18 not ns

wide us 1 had wishad.
, Dvary HU conmiry has
fiad to give in on
original atanding
und we have laken
axtrn congideration o
farmars in specinlly
L

'ﬁ-ﬂ’u.'f et the il

cblan of
llw aeFiiig problem

pecaleraie

Hnta

SACRED COWS

Still free to roam the BU's subsidised pastures

Fxtreme exhaustion can induce halludina-
tions. The interminable haggling over re-
form of the EU's Curnrmen Apgricultural Poli-
oy must have beon cxbausting in the ex-
treme. How then Lo cvaluate Margaret Beck-
ett’s verdict thal the dawn deal struck ygsber-

day will, for the first time since the CAP was

set up four decades ugo, impose “real
chanpe” on this bureawcratic, [Faud-ridden,
market-rigging monster? Huw can that
daim he reconciled with L triumphant pre-
diction by Mignwt Angel Canete, her Span-
ish counterpart, that “there is not one hec-
tare, one hewd of cattle in afl Spain, that
rung the ik of disappearing”, or her Erench
counlerparl’s assertion that  ageicultural
muarkets will stay firmly unider state control?

-The answer is that all three may be right:
In principle, the CAP is headed for truly rad-
ical change; yet farming practices, and costs,
will ¢hanpe far too little — too Titthe to put
European agriculture on a sensible and sus-
tuinuble course, and too Hittle to satisfy justi-
fially impatent free-traders ar the vital Can-

cun meating of the World Trade Organisse-

tion this Septetnber. Abetted by the British,
Ciermans, Danes and Putch, Frane Fischler,
the F1I's Agriculture Commissioncr, as sue-
ceetled In establishing an all-impurlant prec-
edent. Al EU countrigs, tncluding France,
accept that in principle, subsidies most be
decoupled from praduetion, preferably as of
2005 arvd at Lhe latest by 2007,

'This is of cardinat importance, 'The worst
excesses of the CAP derive from the arlifi
éial incentive to produce, The margluses are
dumper on world markets, to the delriment
of ponr countries’ farmers and at the ex-

pense of BU taxpayers. 'There is then the

autragenus skewing of subsidies in favour of
the Wpgest and richest producens-who are
perfectly able te compete on Lhe open mar-
ke, while bill furrmers and others subsisting
oh the breadline get nekt to nothing.

As of 2O0R, furrners are to recetve a single
annual pryment, hased on Yhe aveage of
the producc-linked subsidiés Lhey received
in 2000-2002; these sums will be linked to
enwmnmt-nml food safety and znimal wel-
fore standards, as well ay reguirements to
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keep farmland in pood condition. Pavinents
ter large farms. those that get more than
€5.000 a year in subsidy, will be gradually
reduced, with 80 per cent of the moncy thuy
“saved” in each state diverted to rural ovol-
opment in more marginal areas. Tn theory,
this shifts supgidy in the dicection of enfight
ened management of the countryside.

The trouble is that this apparently signal
victory hag hesn putchased. not won
with brihas that leave the true scope of Lhis
reform in questlon. The messy final doeal,
lamentably diluting the modest refurms pui
forward by Herr Fischler last year, is riddied
with loopholes. particularly in the sceetors
that matter to France (and Spain).

On Frendh tosistence. povernmers will
be ullowed - vitiyg vital nationa) inferesl

- o relain the old prodocer subsidics i
Farms would otherwise be sbandoned, That
judgment rests with isdividual govern-
menty, nol Brussels, yel Brussels — menn-
ing the txpayers of countiies that, like Hrit-
gin, the nol exploit this loophoie - will fonl
the bill. In theary, for example, cereals musl,
I deconpled from producer subsidics o
ther hy Z00%, or at the enid of a “lransition
petiad” kasting unlil 2007, In practice, up o
25 per cent. of subsidics may remain produc-
Hon-dinked. Tor sheep, the “excepiion” is b}
per cent. All a Irench or Spanish farmer has
‘toy diy, it appears, s say “pay or L guit”.

This deal, therefore, frees countrics such

. as the UK to press ahead wilh genuine re

tform, bt at the price of subsidising Dacksiid -
ers, Finally, the CAP will atill devour €44 bl -
liom a year, half tho tots] U budgaer: and Eu-
ropeans will still, hoth as taxpayoers and oy
consipmers, pay loo mech for thely food,
Cugrantecrd AT prices for some producy
will b cul; but Trance — agzain - blocked!
any reduction o the price of cereals
‘T'his was the EL's best chiunce of farm re

form, driven as it was by the imperativey of
enlargement and the expiry this viae of Hhe
WO “peace clanse” permilking e T (o
suhsidise production dircetly. TI mow has 5}
waorking days in which 1o render this ingssy
result palatable to ils WO brade partnees,
Mg Reckett camnod afford Lo Lake 2 holiday,

(The Times 27.6.03)
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Hiikes tof how many cowe s
“how: mach wheét “théﬁr o

; o5
5 am;rmmi

lin.k between. - ‘gubsidies and .
prodaction to make farmers
mave markat-orented.: Tar
efs will - still- rpeélve mich: |
the samie levels of idy /g
before, but they B0t E..ie

¢ el ' product
‘améunts “tn ~the " higgest

: vahiage

leave UK mmers' k4

Su‘ Ten Gill, NFU presi-
: “We will ask the

. Hug if other

: iﬁmﬁkm
“mémber States don’t do tlits,

i contd” putexitialiy d;sturt
the T AFK: '

e Natmnai Consumer
Coum:il wag disappointed-at

-the lack. of progress. cutting
food, Pricss, Cnly butter and

o ﬂﬂ}decﬂlm-'

3
Ma,rgﬁret Béckett, ' environ-
+8aid dacoupi-
,-__femd through-

gnd- inpisted it

' wwlﬂ'put farmers in'a: more

conipetitive position. Other
countiies were likely to fol-
low thé UK, Sweden .and the
Netherlands. in moving as
fast as-possible, she sald.
O’vemil the UK had
achie_wed its main objectives,
she said. The deal enhances
énvironmental protection
and -allows the UK to lead
Eufope in diverting funds

| from sabsidies into the agri-

_vi'l;anmental schemes that
yij: thid. eore-of the: govern-
} s-’Pammig Strategy.

(Financial Times 27.6.03)

EU farm deal lifts trade talk hopes

Changes to the commaon agn-:ulturai palicy break the connection between subsidies and poduction ard evadicate stumdling block in Do summit

l-yTehastununhug
The Evrcpear Cuict seslapdiay
agreed om what it cleimed wes
1he mest sweeping reforts in the
hismory of Ws €430 (028bor Barm
suksety cegime. The deat disoan-
tied e of fhe most cradediz-
Lorbeg zspesds o fthe sommon
apriecdtoral policy a—3 offered
Eack hose o ke stalkd Toka
wioeld rrads ralks

T Tesarm was bmkered Tes-
terday moming =Mtz 15 Eoans of
nepriiabicss. It amoands e oa
Aileed ol precogalz
tzhiad alvaes: 3 yesr ago by
Fruzw Fischler, tke 207 farm con-

missioner. aliaozgh the plan
dees zor cor Janr spemdimg, 1t
il brzak the Link betmess seh-
spdies and ocductom, the ceoricat
piark of Mr Fischier's packags,

“This decisior, marks a new
et Mr Fischler zaid “Thkis
reforn sacxis cat a strong mes-
samp 1o 1he ot Ve are saging
g\.ndhl.\: by ke old sabsidE sws-

whi Znifancls “disrorts

orz] “rade and harms
davelomy el

Farm tzade bas been rhe main
stumbiing blotx in the Gemd-
Iozied Doha rrads =ound, k=13
umnder the anszeces of the 'World
Trade Crgaciabizn, 2and 122 ED

hac Exood severs cribiciam Jor ite
azricsliural policies. Failnre 2

e, This w1l Tear 1Bere is less
22l 6 camp EU Bom sarploses
tu.ak.epmgr’nss‘:lﬂwsppmacht cn Lo 13e workd marke:, whxk

5 World Trad: Organisetion min-  cazsages coher cooducsrs — many

isterial meeting in Camcun. o hem (7 Sevelaping coubices

Efaxio:, ic Sepberber, haid been
blamed shiefls «m ize BT and

despesare 1 reich an agereement
Eedore the meetng,

Supachal Pamitchpaiedi. WWTO
dizerir-gemeral, said the rederes
were a substamrial -achoevement
rhat w513 have a pasitive et
ok the zgeoudivr: t2lks-

Cucting the 'nk belwesc sah-
sicy and ol triunes AT
anezesive for 5 Lo CERrgrs-

cozlitisn cF TOETOber sTakss. Jxd By
the Zeropesn Commission was  France, stoneedsd &9 kesping pra-
Jarsici- inked sobsidies in plzce
in mast Brm sectorz, My F;s-t:.ﬂm'
msﬁtrd thal the vast majority of

ar gl,mm-.’eeﬂ prices [ cere-

Theegh feoe ickbying finm &

ot pErTnents Lo farziers =ol
come  in the
cupe=d” ail Howeves, other
Mr Fis [:h_m' s mlormn

i whesl, maize azd ree

~ oW stamioeed ~ vaoald nave
improwed the EFs posthoor in ioe
Tigha roand

Concessions and sweetzners
offered te member s [
egroange Eor their support fer
decomplivg Ledt the rafiocmsed JAF
in marts locking even morz
ceieldy tham befooe,

Farmera-

reforms were & cmitsed ofpartn-
nizy apd wewkd de Ntz to belp
farmers in dev=ioping conniries.
Sem Barreti of Codfam, the inbar-
natinnal charity, szid: *Snhsidies
havs srm.p]'i besn reuac}:ageﬂ

This s a Lape disappoinbment ™
Sheila McXechnze, director of
Brizair's Ceosamers” 2 Dczanun

sazd:

*This is a tragic missad

apparkaniiy 27, ones again, ¥ i
the parzu=>3rs waa bawe tapav.™
Aaisona) eparnmy by Fromoes

Weaam welcome, Page §
Fisesler's sieprise, Fage T
m.&mmf.aprefam

(Independent 27.6.03)

EU agrees to agriculture shakeup
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(The Guardian 27.6.03)



-eHse T0r Scrapping mem ai

ETTROPE HAR fad more than 5d years
t0 wind down lts scheme. for over
producing everpriced foed but yeatar-
day it once again. funked the
fundamental reforms that ave required.
What the Common Agricutture] Policy
nieeds bs riot peforta but aboliton.

1 that seems familiar, it may be he-
cause it was the opentng parngraph of
a Imading articie in thia newspaper in
July 1987,

Very little bas changed over the past
six years. Yet it is not fair to say that
nothing ever changes. The 1997 lead-
ing article cane a¢ & time when the en-
Lrgeortimnt o e Bwropean Yaion bo the
et was becoming & pertilnty. The
logie of expanding the subsidy reglme
40 Polish fwrioers wos inescapable, The
argumant ghiftad from one in which
vegted intereats, peincipally French
farmers, resisted every sliphtest
change to the Common Agricultural
Policy (CAP), to oie abott the kind of
changes that wounld be made.

Margaret Beckett, Secretary of
State for the Fivironinent, Food and
Rural Affairs, asid if was "hard to over-
atate the imporiance” of yegterday's
agreement, Welt, not that hard. 1t
mighi, for example, be described as a
breakthrough, or, as Ms Beckett did,
“4 dratnatic change”.

Tt was not. It waz probably the least
dramatle change France could con-
ceda that was consistent with the ac-
ceasion of 10 new members of the U
next year Om the spectrum of poszi-
bilities ranging from malnimal reform
to phased ablition, this deal was at the.
congervative extrema.

Mz Beckett proudly drew attention
to the izt that the agreement broka the
Uink betwesn furm subsidies and pro-
duction, That is certainty an fmportant
principle, and one which should be wel-
comad enthusiastically. But her pre-
decesgor, Nick Brown, sounded jugi ag

pleased when he proclaimed that the
BU had finalty accepted it in 1999,

Indead, Mr Brown could argue
that his agreement wag more signif-
icant than Mz Beckett’s, because he
and others succeeded In capplng the
CAP niegotiating a limit to total spend-
ing on farm subaidies. That limit, ol
£30b1 a year, was ot changed yes-
terday. The same amount of monay
will continue o he waated ot dis-
torting the Buropean food market for
the foreseasble future. .

It ig not- mych consolation {o Imow
that zome of this mountaln of public
morey will be diverted into protacting
the environment, supporting econom-
leally margitial rural communitles ot
levelling the playing Aeld for orpanic
farmers. Theae are worthy aims, but if
they deserve subsidy they should have
it on their merits and should be urped
on the public accordingty.

Yesterdny's deal does matter, be-
eause it may merk the beginning of the
end of the CAF But It could have gone
50 much further, The losers from yes-
terday's failira are not only the eitizens
of the EU but, a3 people are becoming
Increasingly awate, the poor of the
world, especially in Africa, whogsa
agricultural economles suffer dispro-
portionately from the dumping of zub-
sldised European fond.

Nor is the failure confined to food
markets. (ne of the great prizer of
phaglng out the CAP would be that it
would strenpthen Europe's hand in
world irade negotlatlons, The scale of
European farm subsidies overshadows
the gmaller byt stlll substantial subsldy
regime in the US, and mekes it moral-
1y difficult to argue for itee trade in
other goods and servicas.

Until the complete aboliton of the
TAP iy in sight, it will be all too aasy to
“overstate the importance” of any
particular plece of Eurocratic fudge. y

(Independent 27.6.03)
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Fudge on the farm

Europe cannot seem to kick the CAP

The reforms to Burope’s common agri-
cuttural policy that were agreed in
Luxemboury vesterday are welcone only
to the extent that, had {t notheen for last
minuate coneessions, they would have
been a lot worse, The most Important
change was the partizl decoupling of
subsidics {rom production. In future,

farmers will receive subsidies to cover
25% of, for instance, their cereal output,

with the remaining 75% being “decou-
pled” from subsidy. Optimists see the be-
ginningof the end for production-linked
suhsidy regimes that led to absurdities
such as the butter mountains and wine
lakes, Tfthat is so, then this deal will be a
turning-point, Others, though, complaim
that there is nothing to stop farmers
from nsing deeonpled fands %0 continue
oxpanding qutput and that countries Kke
France, have obtained parna.l exemp-
tions. This coutd lead to the “common”

policy becoming uncommeon as member
states proceed at their own pace and
expiodt the small print (like sticking to
Lhe oid systemn if there is a risk that land
might be abandoned). In any event, the
CAF will continue o devour half the en-
tire EU budget, even though i will have
to be shared with the new eastern Euro-
pean E1f entrants.

There was litile in yesterday's agrec-
ment to help developing eountries
which, absurdly, are nnable to export
products in which theyhave acompars-
tive advamlage — like cereals and

skimmed milk — because western farm-

ers use subsidised cxports 1o undergut
them even in hame markets. The most
ludicrous example of this is sugar (not
covered in the current talks) which Scan-
dlnavian conniries, with no natueral ad-
vantages, ean grow more cheaply than in
Africa because of subsidies,

Every eountry will, of course, spin the
econcessions made during these Lalks for

23

domestic consumption. Yet there is no
disputing that the deal marke & wasted
oppartunity of major proportions. A
compination of the enlargement of the
EU and the upcoming international
trade talks in Maxice should have been -

the catalyst Lo get rid of subsidies altg:,

gether. Abalition is the nearest thmgtn
afree lunch in ceonomies, because pm.c

tieally evervone wonld g'ajn‘ congusheTs
would getlower prices (£20 a webk fora
family of four, according to Ondfam), tax-
payers would have to congh up less, and
developlng countrica would sell more
produets in world markets, This wonld
have & far mure galvanlsing effect on
their sconomiss thah receiving develop-
ment aid. I this ingtance, the best way

 to help the third world s  through more

globalisation — the Féatoration of {ree
trade in agricultuis. The aboiltion of sub-
sidies iz & target tht ifiites the frec-mar-
et right with the concerncd left. But the
campaign Tacks the single-lssue impact
that made the abolition of the corn laws
— which also inflated food prices for the,
poor — so successfil in the 1840s. Allet
this weelds talks it is unlikely that the EU
will have the moral anthority to persuade
the Bush administration to reverse 1ts
disastrous policy ef raising farm subsi-
dica by up to 50% over 10 years.

The EU will claim it has done what
was asked of it, It will try to steer the
talks towurds other areps like investment
and competition policy. But unless de-
veloping countries ean launch a global-
initiative that shames politiclans Into
confronting their plight, nothing will be
done, Europe has thrown away & great
charnce not only to help poor countries
but to prove it can correct its own defi-
riencies, Half a pint of reforms is better
than none et all — but it will be years be-
fore Exrope gets another opportunity to
miwve into the 215t century /

(The Guardian 27.6.03)
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SCHEDULE OF MEETINGS AT THE WTO/GENEVA*

JULY/AUGUST 2003
JULY 14-15 Trade Negotiations Committee
15 Working Party on the Accession of Kazakhstan
1 Special Session of the Committee on 16 Committee of Participants on the Expansion of
Agriculture Trade in Information Technology Products
Working Party on Domestic Regulation 16-18  Special Session of the Committee on Agriculture
2 Committee on Technical Barriers to Trade 21 Negotiating Group on Rules - Regional Trade
Working Party on GATS Rules Agreements
2-3 Special Session of the Council for Trade- 21 Dispute Settlement Body
Related Aspects of Intellectual Property 22-23  Council for Trade in Goods-Trade Facilitation
Righ
& ts. _ _ 24 committee on Safeguards
Council for Trade in Services 24-25  General Council
4 ial ion of th il for Th i
ggfvci?ess ession of the Council for Trade in 28 Trade Policy Review Body - Senegal/Niger
7 WTO Introduction Day 28-30  Textiles Monitoring Body
7 Committee on Trade in Financial Services 30 Trade Policy Review Body - Senegal/Niger
7 Committee on Trade and Environment
AUGUST
8 Special Session of the Council for Trade in
Environment 11 Dispute Settlement Body
9-11 Negotiating Group on Market Access 13-15 Negotiating Group on Market Access
10 ggfvci?;sSessmn of the Council for Trade in 14 Committee on Budget, Finance and Administration
15 Working P the A ion of Nepal
10 Working Group on Trade and Transfer of orking Party on the Accession of Nepa
Technology 20 Council for Trade in Services - Special Session
10 Working Party on the Accession of the 22 Committee on Government Procurement
Russian Federation 29 Dispute Settlement Body - Regular Session
14-18  Geneva Week
*Source : WTO/Geneva as on June-July 2003
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